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Independent Auditor’s Report
Management's Responsibility

The preparation and fair presentation of the financial statements

Design, implementation and maintenance of internal control over
financial reporting

Selection and use of appropriate accounting policies

B)BerryDunn | 2




Independent Auditor’s Report
Our Responsibility

To express an opinion on the financial statements in accordance with U.S.
= generally accepted auditing standards and Government Auditing Standards

E’Tl Designed to obtain reasonable assurance that the financial statements are
© free from material misstatement

Select audit procedures, based on our assessment of material misstatement

Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate under the circumstances

Evaluate the appropriateness of accounting policies used and the

reasonableness of significant estimates made by management

UNMODIFIED OPINION on the financial statements
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Independent Auditor’s Report
Our Responsibility

= Management’s Discussion & Analysis and Required
Supplementary Information

= Presented as a supplement to the basic financial
statements as required by the Governmental
Accounting Standards Board

= We have applied certain limited procedures to the
MD&A preceding the financial statements and to other
required supplementary information (RSI) which follows
the financial statements in accordance with U.S.
Generally accepted auditing standards

= We do not express an opinion or provide assurance on
the MD&A or the RSI
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Statements of Net Position

Assets

$30,000,000
$25,000,000
$20,000,000
$15,000,000
$10,000,000

$5,000,000

$0

m 2024

2023
m 2022
m2021

Cash and
equivalents

$13,790,425
$15,464,728
$5,535,014
$3,656,694

Medicaid
receivable

$4,909,048
$2,197,687
$3,921,063
$2,708,610

Receivables
from the
General Fund

$3,711,870
$2,727,027
$4,561,121
$2,776,883

Capital Assets

$27,573,458
$26,206,688
$24,431,772
$21,083,732

Prepaid
expenses
$7,773,043
$3,561,580
$2,475,853
$6,140,878

Pension asset

$2,875,361
$1,823,285
$9,594,209

Subsription
assets

$3,003,360
$2,039,208

Deferred
outflows

$6,087,240
$5,888,302
$2,774,444
$2,511,426
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Statements of Net Position

Liabilities

$25,000,000

$20,000,000

$15,000,000

$10,000,000

$5,000,000

m 2024

2023
m 2022
m 2021

Accounts payable

and accrued
liabilities
$6,950,562
$8,466,896
$6,298,096
$6,730,224

meem B =

Payroll liabilities Financing leases
$1,517,916 $2,276,417
$1,543,267 $71,698
$1,508,028 $588,237
$1,430,226 $1,179,477

Subscription
liabilites
$2,050,301
$1,602,600

OPEB liability

$1,718,782
$1,625,651
$1,476,099
$1,818,556

Unearned revenue

Deferred inflows

$22,352,670 $4,764,349
$14,478,226 $5,679,888
$7,893,154 $12,239,292
$7,120,121 $1,600,081
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Statements of Revenues, Expenses, and Changes in Net Position

Total Revenues by Source

$50,000,000
$45,000,000
$40,000,000
$35,000,000
$30,000,000
$25,000,000
$20,000,000
$15,000,000
$10,000,000
$5,000,000
$-

m 2024

2023
m 2022
m 2021

Carrier assessment
and Premium Tax

$37,460,625
$42,251,202
$37,478,767
$33,493,331

General Fund revenue

$8,465,487
$7,334,529
$5,475,545
$4,669,754

Medicaid/CHIP
revenue

$31,848,449
$27,319,109
$23,717,266
$21,842,653

Program
$43,126,386
$9,950,344

Sponsored premium
pyments

$882,297
$2,036,672
$872,002

Cascade Care Savings

Federal Grant
Revenue

$1,858,331
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Statements of Revenues, Expenses, and Changes in Net Position

Total Expenses

$50,000,000
$45,000,000
$40,000,000
$35,000,000
$30,000,000
$25,000,000
$20,000,000
$15,000,000
$10,000,000
$5,000,000
$-

m 2024

2023
m 2022
m 2021

System
maintenance
and
enhancements

$17,484,402
$18,255,783
$15,608,521
$14,009,400

Professional
services

$10,419,658

$11,329,254
$9,716,853
$8,977,755

Salaries and
benefits

$22,779,012
$20,763,082
$15,689,688
$16,464,097

Depreciation and
amortization

$9,194,041
$8,026,885
$4,671,278
$3,833,716

Call center

$10,908,549
$9,149,864
$8,247,539
$8,684,528

Equipment and
occupancy

$4,339,185
$4,330,133
$5,370,975
$4,340,213

Casecade Care
Savings

$43,126,386
$9,950,344

Other

$2,007,931

$2,836,117

$1,548,328
$546,843
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Statements of Net Position

Net Position

$30,000,000
$25,000,000
$20,000,000
$15,000,000
$10,000,000

$5,000,000

2024 2023 2022 2021
= Capital Assets $24,742,499 $25,333,266 $23,529,725 $18,932,451
m Unrestricted $2,883,021 $1,107,013 $(1,030,438) $(4,064,340)

$(5,000,000)

$(10,000,000)
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Financial Statement
Footnotes

Note 7 - Commitments and Contingencies

' Note 8 - Pension —
E Note 9 - Other Post Retirement Benefits
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Required Auditor Communications

Accounting Policies

No new accounting policies were adopted, and the application of
existing policies was not otherwise changed during 2024

No transactions lacked authoritative guidance

All significant transactions were recorded in the correct period

Management'’s
Judgment and
Estimates

The estimated useful lives of capital assets used in the
calculation of depreciation expense, which are based on the
perceived life of the related capital assets

The estimates used in the calculation of the net OPEB liability
and related amounts, which is based on actuarially determined
amounts

The estimates used in the calculation of the net pension asset
and related amounts, based on the Exchange’s allocable portion
of the pension plans’ audited asset, which is based on actuarially
determined amounts

Corrected and
Uncorrected
Misstatements

No significant audit adjustments

No unrecorded audit adjustments that are required to be
reported were noted
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Yellow Book

Report

Internal Controls Over Financial Reporting

- We considered the internal controls
over financial reporting in connection
with designing our audit procedures

+ We did not perform an audit of the
internal controls, therefore, we do not
express an opinion of the internal
controls over financial reporting

Compliance with Laws, regulations,
Contracts and Grant Agreements

+ We performed certain tests of compliance
with certain provisions of laws, regulations,
contracts and agreements

« Focus on potential noncompliance that
would be direct and material to the
financial statements

Internal Control Matters

+ We did not identify any control
matters that we would consider
to be material weaknesses

« Material weaknesses or
significant deficiencies may exist
that have were not identified

Results of Compliance Testing

+ We did not note any instances of
noncompliance or other matters
that are required to be reported

+ We did not perform an audit of
compliance, therefore, we do not
express an opinion on compliance
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Thank you

Mark LaPrade, CPA, CGMA Nathan Dunlap, CPA, CFE
Principal Senior Manager
mlaprade@berrydunn.com ndunlap@berrydunn.com
603.518.2633 207.541.2334

This communication is intended solely for the information and use of Board of Directors, Audit & Compliance Committee
and management and is not intended to be, and should not be, used by anyone other than these specified parties.




