Affordability
Approaches

Exchange Advisory Committee
June 27, 2024

Laura Kate Zaichkin, Senior Policy Advisor

washington

SX -
N healthbenefitexchange

powering washington healthplanfinder



Today’s Discussion

» Affordability landscape review

»Your guidance requested! Small group exercise:

» Given the state landscape and range of options to address health
costs, where should the Exchange focus its influence and authority
to move the needle on affordability?




Exchange Affordability Action Plan

»Cascade Care - a primary affordability
Initiative

»Partner on price transparency &
value

»Maintain & maximize state and federal
subsidies

»Leverage Exchange authority




Cascade Care: Primary Exchange Affordability Effort

2027 Vision & Strategies

~ Maintain

and reduce
the
uninsured
rate
All eligible ‘
Washingtonians Address
access high- underlying
quality, affordable costs of
health coverage coverage
on a healthy and care
individual market
Ensure
access to
quality,
equitable

'health care

2023-2027 Core Action Opportunities

Strengthen Exchange
participation requirements

Require that plans are
meaningfully different to
minimize choice overload

Cascade Care plans have higher
requirements to deliver value

Address underlying costs

through public option




Partner on Price Transparency & Value

»Hospital price transparency reports released

»Washington’'s commercially
insured consumers pay

nospitals over two and a

nalf times what Medicare

ans 250%
) . 200%
» Washington Health Alliance
150%
» RAND 5.0 hospital price
100%

report RAND 5-US RAND 5-WA WHA* RAND 4 - HBE

Commercial Prices as % of

Medicare
300%

Source: Washington Health Alliance “Statewide Hospital Price Level Variation Acute and Critical Hospital Rate
Source: RAND Hospital Price Transparency Study Round 5 | RAND 5



https://wacommunitycheckup.org/highlights/2024-statewide-hospital-price-level-variation/
https://www.rand.org/health-care/projects/hospital-pricing/round5.html

Partner on Price Transparency & Value

»State Cost Board Priorities

Increased Hospital Price Transparency

Community Benefit Transparency

Cost growth
benchmark

The ceiling/ goal
for the growth
of spending on
health care year

over year.

Performance
against
benchmark

Assessment of
cost growth
against the
benchmark

target.

Cost driver
ELENEE L
experience

Assessment of
key drivers of
cost growth,

Primary care
spend
measurement

Measurement of
expenditure on
primary care in
relation to
overall health
care
expenditure.

Hospital cost,
profit, and
price analysis

Hospital
financial analysis
to create cost,
price and profit
trends.

Analytic
support
initiative

Analysis of the
drivers of WA
health care cost
growth by
University of
Washington’s
IHME. IHME will
use its deep

analytic capacity

as well as
expertise in data

integration.

Washington State
Health Care

Consumer
and
affordability

The ability for a
consumer to
afford their
health care
insurance.

Adthority’



Maintain & Maximize State & Federal Subsidies

» Cascade Care Savings helping
nearly 90’000 EXChange Percentage of Income-Eligible Customers, Receiving CC$ 2023 versus
customers lower their monthly 2024
premiumes. o

» More than 37,000 customers pay .
$10 or less in monthly premium

80%

70%

» Legislature allocates funding %
to the state healthcare 50%
affordability account for state 40% .
premium subsidies 0% 18
20%
» $55M annually for 2023-2025 -
plan years o
» Exchange must request new 2023 2024
funding appropriation for 2026- Receiving CC$  ® Not Receiving CC$

2027



Maintain & Maximize State & Federal Subsidies

Summing it Up: Loss of ARPA Enhanced Subsidies

~55K

Projected enrollment
decrease

~$250M

Projected
decrease in APTC

HE:

Age

Impact will be different by:

an RN
Income Location _Race/
Ethnicity

» Exploring policy options
to mitigate the impact

» Cascade Care Savings policy
changes

» Marketplace innovations
that generate federal 1332
waiver pass-through
savings

» Alternatives to current
silver loading

» Enrollment retention
solutions



Small Group Exercise

Where should the Exchange Board focus its influence and authority to

move the needle on affordability?

State Options to Address Health Costs

© Price transparency

Market © Evidence-based payment/Value-based purchasing
Competition © Active purchasing/Collaboratives
© Reference Pricing

© Public Option : .
What do you © Balance Billing (O All-Payer Rate Setting

Global Budgets
want to Growth Caps O s
s g Rate Caps P (O Spread Pricing/Rebate Pass Thru

() Site Neutral Payments

© Antitrust/State Merger Enforcement

QAddress Anticompetitive Practices and
Contracts

() Certificate of Public Advantage

@ Some Progress in WA () Not in Progress in WA

Discussion
groups:

1. Standardizing
the market

State subsidy
approach &

policy

Marketplace
innovations to
lower
premiums,
enerate
ederal pass-
through
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Next Steps

Positioning Exchange
affordability priorities
for 2025 and beyond

10



\| ’ washington
4 < healthplanfinder

click. compare. covered.

www.waheathplanfinder.org | www.wahbexchange.org | 1-855-923-4633



	Affordability Approaches
	Today’s Discussion
	Exchange Affordability Action Plan
	Cascade Care: Primary Exchange Affordability Effort
	Partner on Price Transparency & Value
	Partner on Price Transparency & Value
	Maintain & Maximize State & Federal Subsidies
	Maintain & Maximize State & Federal Subsidies
	Small Group Exercise
	Next Steps
	Slide Number 11

